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Attention is Focused on Brazil’s Northeast 











Coffee F igure 
Revised Down 


The Brazilian Coffee Institute 
Cuts Previous Estimate 


By 1,800,000 Bags 


Because of the heavy rains 
which have fallen in the last two 
months in the coffee growing areas 
of Brazil, the Brazilian Coffee In- 
stitute has reduced its estimate of 
Brazilian coffee production for the 
present crop year to “a little over 
ten According to 
Sr. Paulo Guzzo, presicent of the 
Institute, who released tke figure 
in Rio, this represents a cut of 
about 1,800,000 bags of 132 pounds 


million bags.” 


each, or a decrease of 15 per cent. 


Statistics 

earlier data of 
Statistics of the 
Brazilian Coffee Institute, the fol- 
lowing represented figures of the 


According to 
the Division of 


Sao Paulo, 6,400,000 bags; Minas 
2,200,000 bags; Parana, 
1,350,000 bags, which includes 600,- 
000 bags to be dispatched from the 
1955-56 crop; Espirito Santo 1,- 
100,000 : 220,000; Bahia, 
200,000; Rio de Janeiro 180,000; 
Pernambuco 140,000; Matto Gros- 
so 15,000; 5,000. 


Gerais, 


Goias, 


Paraiba, 


Sao Paulo Crop Hit 
The overall total was first given, 
therefore, as 11,810,000 bags. Just 
Where the rains 
production Sr. 


have cut down 
Guzzo did not say, 
but it is known from newspaper 
dispatches that the State of Sao 


Paulo particularly has been del- 





uged. Presumably a large part of 
the cut would come from the Sao | 
at | 


Paulo production, set earlier 
6,400,000 bags. 





New Ambassador Arrives 


Ambassador Amaral Peixoto is being greeted by the Honorable James 
J. O’Brien, representative of the Mayor of New York, while Sra. Peixoto 
looks on. At the extreme right is Sr. Henrique Valle, Minister-Coun- 
cilor of the Brazilian Embassy. 





Admiral Ernani do Amaral Peixoto 


Here to Assume Post in Washington 





New Brazilian Ambassador 
A Career Naval Officer; 
Also Political Leader 


Ambassador Ernani Amaral 
Peixoto, newly appointed Ambas- 
sador from Brazil to the United 
States, reached New York’s Idle- 
wild Airport on July 13, on his 
Washington. He was 
greeted by a number of officials 


way to 


and old friends. 
The new Brazilian ambassador, 
who has been in the United States 


| several times before, brings a 
good deal of knowledge of the 
| North American people to his 








post. Shortly before leaving Bra- 
zil, Admiral Amaral Peixoto, as he 
is known in his native land, spoke 
to his countrymen over the “Voice 
of Brazil.” 
Brazil - U. S. Relations 

He gave it as his opinion that 
commercial relations between the 
United States and Brazil have al- 
ways been excellent. From the 
United States, he told his listeners, 
Brazil not only gets the greater 
part of the equipment which guar- 
antees her industrial development 
but also the raw materials which 
she needs. 

(See Page 2) 








President Sets 
Area’s Goals 


Dr. Kubitschek Sees Growth 
Through Electric Power 
In Paulo Afonso Falls 


Taking the opportunity afforded 
by an invitation to preside at the 
closing session of the Conference 
of the Bishops of the Northeast, 
President Juscelino Kubitschek 
delivered an important address in 
which he reviewed the problems 
peculiar to the Northeast of Bra- 
zil and announced that his ad- 
ministration was spearheading an 
attack to alleviate these prob- 
lems. The Bishops held their con- 
vocation in the city of Campina 
Grande, State of Paraiba. 


President’s Representative 

On his return to Rio, President 
Kubitschek sent a personal repre- 
sentative to Pernambuco and other 
states of the Northeast. He is Sr. 
Helvecio Xavier Lopes, the secre- 
tary of the Coordinating Council 
for Supplies. He was charged to 
study the situation in which suf- 
ferers of the drought find them- 
selves with a view toward suggest- 
ing immediate measures for aid- 
ing the affected people. Sr. Lopes 
scheduled to make his first 
stop in Recife. 


was 


The vast region of northeastern 
Brazil, the Nordeste, is subject to 
periodic droughts which adver- 
sely affect the economy of the re- 
gion. The area involved comprises 
either partly or wholly the eight 
Brazilian states of Piaui, Ceara, 
Rio Grande do Norte, Paraiba, 
Pernambuco, Alagoas, Sergipe 
and Bahia. The affected section of 
Brazil embraces 944,561 
kilometers or about 
of the surface of the country. 

(See Page 7) 
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Admiral Amaral Peixoto New Brazilian Ambassador 








His Career Rich 
In Achievements | 


It Encompasses Successes 
In Navy, Diplomacy and 
Rio Political Life 

(From Page 1) 
He called the United States Bra- 
zil’s greatest market, explaining 
that half of Brazil’s exports go to 


the United States. For its part 
Brazil is the United States’ second 
best customer, being surpassed 
only by Canada. 


Policy Pledge 


Ambassador Peixoto pledged 
himself to a policy of expanding 
the two countries, 


especially in the direction 


trade between 
of in- 
the 


spoke of 


creasing Brazilian exports to 
United States. He 
the need of greater cultural inter- 


also 


change between the two countries, 
especially the sending of more 
Brazilian teachers and students to 
the United States. The new schools 
of Brazil, could in 


turn receive teachers and students 


he observ e l, 


from the United States. 
Admiral Ernani do Amaral 
o% 


city 
1905 


Peixoto was born in the 
Rio de Janeiro on July 14, 
He received his early training in 
the humanities in the Jesuit Col- 
and in 1926 completed the 


leges, 


course of study at the Naval 
Academy. 
As a naval officer he had spe- 


cialized in gunnery, but in his free 
time he studied at the Polytechnic 
Institute of Rio de Janeiro, earn- 
ing the diploma of “Geographical 
Engineer.” Much of his subsequent 
work was to make good use of his 
knowledge of geography. 
Active Naval Officer 

Until 1932 he was an active of- 
ficer of the Fleet. That 
year he was appointed as the naval 
assistant to the Chief of the Bra- 
zilian the 
Disarmament Conference. Follow- 
ing this he returned 


once more to active duty and took 


Brazilian 


Delegation to Geneva 


assignment 


part in the naval operations on 
the Amazon the Colom- 
bian border. This operation was 
to 
in 


River at 
guarantee Brazil’s 
neutrality the conflict 
Leticia, an Amazon River port city 


undertaken 
over 





Medalha da Prata da Polonia 
(Silver Medal of Poland) 


Gra-Cruz da Ordem de 








the 
of 


Constant in 
of the State 


near Benjamin 


westerly part 


Cavalheiro da Coroéa da Italia 
(Cavalier of the Italian Crown) 


| HONORS CONFERRED UPON AMARAL PEIXOTO 
For his distinguished services both at home and abroad, 
Admiral Ernani do Amaral Peixoto has received many citations 
and decorations. The most important among them are: 
Gra-Cruz da Ordem do Mérito do Pert 
(Grand Cross of the Order of Merit of Peru) 
Grande Oficial da Ordem do Mérito do Chile 
(Grand Officer of the Order of Merit of Chile) 
Gra-Cruz da Ordem Soberana e Militar de Malta 
(Grand Cross of the Sovereign and Military Order of Malta) 


Grande Oficial da Ordem do Mérito do Paraguay 
(Grand Officer of the Order of Merit of Paraguay) 
tuben Dario da Nicaragua 
(Grand Cross of the Order of Ruben Dario of Nicaragua) 
Comendador da Ordem do Mérito Naval do Brasil 
(Commander of the Order of Naval Merit of Brazil) 
Medalha de Servico Militar do Brasil 
(Military Service Medal of Brazil) 
Medalha do Cinquentenario da Republica 
(Medal of the Fiftieth Year of the Republic) 








Amazonas. 
Aid to President Vargas 

Shortly after, he was appointed 
Aide to President Getulio Vargas. 
In 1937 Ambassador Peixto be- 
‘ame Federal Interventor 
State of Rio de Janeiro. His highly 
efficient methods brought him great 
popularity. His administration or- 
ranized the finances of the State 
ind undertook a program of pub- 
lic works which included highway 
onstruction, the building of a 
arge power station and the incep- 
tion of health and education facili- 
ties. These attracted 
new industries to the State and in- 


in the 


measures 


fused new life into its economy. 

During World War II Ambassa- 
dor Peixoto held the rank of Com- 
mander in the Brazilian Navy. He 
had visited the United States in 
1939, shortly after he had married 
Alzira Vargas, daughter of 
then president, and again in May, 
1941. On both of these occasions 
he was received by President 
Franklin D. Roosevelt. 

Campaign Against Axis 

On his return to Brazil he initi- 
ated a campaign against the Axis 
Powers. Following Pearl Harbor 
he intensified this movement, chief- 
ly among students. He was then 
given the name of “Commander of 
Youth,” and led important rallies 
which demanded first the breaking 
of relations with the Axis Powers 


the | 


When Brazil entered the War 
supply conditions became difficult 
for the great cities, owing to the 
submarine campaign. Amaral 
Peixoto was then asked to add to 
his many duties the work of super- 
intending the distribution of the 
food supply to nearly two-thirds of 
Brazil’s population. 

War Honors 

As acknowledgment of his 
services, the Allied Communities 
f Rio de Janeiro, at the suggestion 
if the British Ambassador Sir 
Noel Charles, conferred upon him 
the presidency of the Inter-Allied 
Committee. 

When elections to the National 
Constituent Assembly took place 
in 1945, Ambassador Peixoto won 
a position of major political prom- 


an 


inence in his state. He was a 
founder of the Partido Social 
Democratico, the Social Demo- 


cratic Party, and was elected first 


member of the Constituent 


as a 


Assembly and later to the Federal 


Congress. In 1950 he was again 
elected to office in the State gov- 


ernment. 


jand later a declaration of war. | 


On Leave from Party Post 
Since the founding of the Social 
Democratic Party, Amaral Peixoto 
has been a member of its board of 
directors. In 1951 he was elected 
president of the Party, a post from 
which he has obtained leave of ab- 
sence in order to serve as his coun- 

try’s ambassador to the U. S, 





REAL Airlines 
Fly to Midwest 


Chicago Will be Serviced 
By Veteran Brazil Line 


From Mid-August 


The Brazilian International Air. 
lines, REAL, is planning to in- 
augurate regular flights between 
Chicago and Latin American 
cities, among them Belem, Rio de 
Janeiro and Sao Paulo, beginning 
on August 15. 


Weekly Service 

The new service is to be weekly 
and augment the present thrice 
weekly runs between Miami and 
the leading cities on the east coast 
of South America, according t 
Sr. Arlindo Moura, REAL’s gen- 
eral manager in charge of opera- 
tions in the United States. 

Since the flights to and from 
Chicago will also stop at Miami, 


REAL will thus provide four 
flights a week from Miami to 
Latin American points. REAL 


serves Port of Spain, Belem, Ri 
de Janeiro, Sao Paulo, Montevideo 
and Buenos Aires. It has been op- 
erating between Brazil and Miani, 
Florida, for fourteen years witha 
perfect safety record. 


CAB Approval 
Extension of its service to the 
Middle West is made possible by 
the recent approval by the United 
States Civil Aeronautics Board of 
REAL’s request to act as a carrier 
to this area of the United States. 


New DC-6B’s 

As an approved Brazilian air- 
line operating between Brazil and 
points outside the country, REAL 
is eligible under Law 1181 of air 
transportation subsidies provided 
by the government of Brazil t 
promote the growth of Brazilian 
commercial airlines. REAL has 
recently acquired three DC-6B’s, 
which it will soon fly in its inter 
national service. 

REAL advertises a year-round 
trip excursion fare to Rio fo 
$480.70, which it calls the great- 
est travel bargain. It serves com 
plimentary hot meals aloft and 
prides itself on the caliber of its 
English-speaking stewardesses. 
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Briefing Session for Executives Flying to Brazil 





Industrial Parks 


To Be (xplained 


Visitors and Their Firms 
Represent the Largest 
Of U. S. Companies 


The fifty industrial executives, | 


representing some of the largest 


corporations in the United States, 


who are scheduled to visit Brazil 
via the VARIG Airlines on July 
20, are being invited by their host, 


Dr. Francisco Medaglia, Director 


of the Brazilian Government 
Trade in New York, to foregather 
for a briefing session. 

At the meeting, Dr. Medaglia 
will point out to the group the 
advantages which Brazil offers to 
foreign business and explain how 
each may use his time in Brazil 
most valuably. Since the visitors 
will be traveling as a group, they 
will be shown several of Brazil’s 
new industrial parks, or concen 
trated industrial areas. 

Range of Businesse; 

The activities of the firms par- 
ticipating range from the private 
Foundations, such as 
the Rockefeller Foundation, to 
companies already doing business 
These include the 
Stone and Webster Service Corpo- 


non-profit 


with Brazil. 


utility 
planning service and the Interna- 
tional 


ration, electric and gas 


Telephone and Telegraph 
Company. 

Banks and Trust Companies 

Banking institutions are repre- 
sented by such leading houses as 
the Irving Trust Company, the 
Chase Manhattan Bank and the 
Hanover Bank and Trust Com- 
pany. To this group should be 
added the California Commercial 
Company. 

Oil companies include the Trans- 








| Brazil’s Vice President at ILO Conference 


Switzerland, in time to participate 


Dorantes, Chief of Protocol of the ILO is at extreme right. 





Vice President Joao Goulart, who recently visited the United States and Europe, reached Geneva, 
in the International Labor Organization’s Thirty-ninth General 
Conference. The Vice President and fellow Brazilians are shown here in the Governing Body Room. 
Left to right are Sr. Eduardo Catalao, Brazilian Deputy, Sr. Goulart, the Vice President, Ambassador 
Julio Augusto Barboza-Carneiro, Sr. Coaracy Nunes, Brazilian Deputy and Sr. Clarck Ribeiro. Mr. N 





tion. Publishers sending 
tives include Conde Nast Publica- 
McGraw-Hill Publishing 
Company and the McCall Corpo- 
ration. Advertising executives will 
come from the Kudner Agency and 
McCann-Erickson. 


tions, 


For Safety in 





Much Sought After Plaque 


Given to Brazilian Line 


Chemical manufacturers will be . , ~- 
hemics arg ca dog, For Year 1955 
represented by Union Carbide) 

Allied 


Chemical and| 


Company, 





Arabian Pipe Line Company, the 
Sinclair Refining Company, the 
Shell Oil Company, the Cities 
Service Oil Company, the Cali- 
fornia Texas Oil Company, the 
Texas Company, Standard-Vacu- 
Mobil 
Oil Company and the American 
Oil Company. 


um Oil Company, Socony 


Publishers and Advertising Men 
There will be executives from 
such motion picture companies as 
the United Artists Corporation 
and Columbia Pictures Corpora- 


’ . ~ a. P reas rO] Pen 7) ig 
Dye Company, Mathieson Chemi- | The ocean going Brazilian 
. ‘ shi ; > , = slair 
cal Company, Geigy Chemical Cor- | steamship line, Lloyd Brasileiro, 
poration and the Borden Company. | h@S won the first prize for acc - 
will dent prevention in the Port of 


st-| Greater New York, it has just 


industries 
include the Columbia Broadec: 
ing System, the Otis Elevator been announced. The prize is for 
Nickel | Safety during the calendar year 
|} 1955 and is a much coveted honor 


A miscellany of 


Company, International 
Company, Republic Aviation Cor- 
poration, the United States Rub- 


ber Company, the Black-Clawson 


sought after equally by carriers 
and crews. 

Sr. Roberto Zumsteg, Lloyd Bra- 
sileiro’s General Agent in the 
Company and International Gen-| United States, told how happy he 
eral Electric Company. 


Company, National Cash Register 


| was to receive the plaque in the 


execu-| Lloyd Brasileiro Winner of Award 


Port of New York 





name of his company. 


Second Recent Award 
Obtaining the award is the sec- 
;}ond achievement to come to the 
| outstanding Lloyd Brasileiro in 
|recent weeks. A short while ago 
the Brazilian Government an- 
|nounced that this line, it is ex- 
pected, would receive ten large new 
vessels. 
Brazil’s First Line 
The Lloyd Brasileiro is the Bra- 
zilian Republic’s oldest ocean go- 
ing steamship line. It was or- 
| ganized in 1890, a year after Bra- 
|zil became a republic, by General 
| Manuel Deodoro da Fonseca. 


(See Page 6) 
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Text of Volta Redonda 





General de Macedo Soares e Silva 
Addresses Harvard Business Group 





Subject: “Why Investment 
In Latin America Is 


Good Business” 





The Brazilian Bulletin pub- 
this the 
page the second and conclud- 


lishes on and next 
ing instalment of the text of 
the address given on June 16 
de 
Macedo Soares e Silva, Presi- 
dent of the Companhia Sider- 
urgica The _ Bra- 


zilian National Steel Co., oper- 


by General Edmundo 


Nacional, 


ators of Volta Redonda, be- 
fore a group of management 
officials Harvard Univer- 
sity’s Twenty-sixth Annual 


at 


Business School Conference. 
The first part of the address 
appeared in the July I issue 
of the Bulletin. 











These principal features of the 
geography and the market of Latin 
that ex- 
amining now lead us to a discus- 
sion of the chief 
of the economy of this vast region. 

The of the 
twenty dependent 
the market in 
the more industrialized countries, 


America we have been 


characteristic: 
external commerce 
republics is 
upon consumer’s 
which buy raw materials and ag- 
ricultural products and sell manu- 
factured goods and foodstuffs in 
return. 

The Latin 
can be classified in three groups, 


American countries 
according to the nature of their 
exports: 


1. Countries of tropical agricul- 


ture—Brazil, Colombia, Cuba, 


Equador, Central America; 


~ 


2. Countries of temperature zone 
agriculture—Argentina, Uru- 


guay, Paraguay; 


countries 


3. Mineral-producing 


Chile, Peru, Bolivia, Vene- 
zuela, Mexico. 
Exports of tropical foodstuffs 


increased a great deal in the post- 
war Trade, especially with 
the United States was steady until 
1954. The terms of trade for cof- 
fee were favorable up to the re- 
partially 


era: 


decline in prices 


by 


cent 


caused increased production, 








principally in Africa and Central 
America. 


Europe’s Problems 
I 


The temperate-zone countries 
of Argentina and Uruguay, which 
had greater with the 
European countries, were handi- 
capped after the last world war. 
The old Continent recovered 
slowly and fostered trade with its 
territories pro- 


relations 


own colonies and 
ducing the same kind of goods as 
Latin America. 

Now Europe is recovering and 
regaining the position it held in 
the Its of consumer 


and capital goods to Latin Amer- 


past. sales 
ica are increasing. It is already 


financing enterprises on reason- 


able terms: The Colombian steel 
plant at Paz del Rio and the 
Peruvian plant at Chimbote, 


where the equipment and finan- 
cing are French, and the expan- 
of the Brazilian alloy-steel 
plant (Acesita), equip- 


ment and medium-term financing 


sion 
where 


are French and German. 


Inter-Latin Trade 
Trade among the Latin Ameri- 
themselves is 
yet This is 
cause of the nature of their ex- 
ports, and the deficiency in their 
of How- 
the 
Argentina’s 


can countries not 


very important. be- 


communication. 
interchange 
wheat, 


means 
im- 
for 


ever, has 
proved. 
example, pays for imports of cof- 
fee and manufactured goods from 
Brazil. Venezuela exports petro- 
leum to Brazil. Nicaragua 
livestock to Peru. Chile supplies 
receiving 


sends 


nitrates and 
coffee, sugar, and cacao in return. 


copper, 


Stated as a whole, the principal 
characteristic of the Latin Ameri- 
can economy is this: Altogether 
the Latin American countries do 
not have the products of exchange 
to them with 
the foreign indispensable 
to their development. With the 
exception of Venezuela, which has 
a large surplus from its export of 
petroleum, none of the other coun- 
through exports 


necessary furnish 


credit 


tries can grow 


alone. There is a constant 
of lack of exchange in the Latin 


American countries. 


crisis | 


President’s Harvard Talk | 





Brazil Characteristic 

| Take Brazil, which is charac- 
| teristic of all Latin American 
}economy. She is predominantly a 
| monoculture, depending on the in- 
ternational coffee market for the 
development of her internal eco- 
nomy. She has grave difficulties 
in maintaining the equilibrium 
in her balance of payments. While 
coffee production has increased, 
the consumer market has 
to grow. The slightest change in 
the terms of trade of this com- 
modity seriously upsets the coun- 
try’s foreign exchange budget. 


failed 


In cotton, U. S. over-production 
has caused it to be dumped on the 
market, with serious impact on 
the price. Cacao is largely culti- 
vated in Africa, where labor and 
other conditions at 


lower cost. In vegetable oils, the 


produce it 


competition from Africa and the 
countries of the Far East is felt 


strongly. 


Raw Materials 


Latin American mineral raw 
materials have practically only 
ye market the United States. 


The swing in prices is frequent 
and violent, causing great disturb- 
ance among the exporters. These 
difficulties reflected 
internal policies of the 
in resulting in 
great losses in general prosperity 
in international 


economic are 


the 


countries 


in 
crisis, 


and imbalance 





Coffee still produces for Brazil the largest part of the foreign exchange 
which Brazil uses to import the capital equipment with which it builds 
and grows. The photograph shows a very large and efficient coffee 
| plantation with its centrally located administration and living quarters 


ithe potential difficulties in Latin 





Large Coffee Plantation 
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trade. That is why I say that al] 


Se AE. 


America can be solved by sound 
investments—both at the private 
and at the government level. Poli- 
tical disturbances in Latin Amer- 
ica or anywhere else are generally 
a result of economic imbalance 
not a cause. 


arte oe 





All these facts permit us to 
draw conclusions regarding the 
importance of collaboration be. 


tween the United States and Latin 
America: 
1. Internal 
American 
an ever-larger volume of. in- 


Latin 
requires 


growth of 
countries 





vestment. ican 

2. Exports of these countries are exch 
not increasing fast enough to #U™ 
allow them to finance this 3° 
growth themselves. bus, 

3. Foreign investment is needed Pe?" 
for two main reasons: To #°®: 
save internal financial re } Or 
sources for payment of pre vill 
vious external commitments, F2P4 
and to allow new growth. 

4. But foreign investment ef- } “ 
fected only through financing, Per 
whether public or private in pnd 
nature, is a burden for Latin eat! 
America as long as the pat- bapa 
tern of its export production Peo" 
can’t be changed. provi 

5. Foreign investment of the #@"s 
greatest interest are those fesou 
that will allow reduction of #"; 


the pressure on the balance of 


idus 
_ Buctic 
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payments, either by 
foreign exchange, or by cre 
ating purchasing power in in 
ternational means of payment 
What I have in 
ve.tments destined to 


(production of power and im- 


: transportation.) 

Will such a policy be contrary 
o the the 
tates? Let’s see. 


interest of 


; Selling Raw Materials 
: The development of resources in 
: e Latin American nations woulc 
rreate raw materials required for 
S. industry and for its well- 
ing. The sales of these raw ma- 
we would give the Latin Amer- 


“salar 


jean countries greater means of 


pxchange. The production of con- 
umer goods would raise the liv- 
ng standards of the people; and 


ports of capital goods and serv- 


in turn, would increase im- 





ces. 
Only by following this policy 
vill the Latin American countries’ 
fapacity to import be improved 
Value of Exports 

Brazil again. 
hormal conditions we export one 
pnd one-half billion dollars wort! 
yearly. This is a measure of our 
bapacity to import. If the national 
beonomy does not develop 
proving the source; 


Consider Unde) 


im- 
of power and 
ransportation, exploring natural 
fesources, developing basic indus- 
ries, and building consumer-goods 
ndustries — our exportable pro- 
won will not increase, and the 
power to import will remain at the 
ame level. If 
hen import 


increase, 
will be in- 


exports 

power 

reased accordingly. 
Economic Reconstruction 

The United States has already 

ollowed this policy in regard to 

urope. The Marshall Plan did 










saving 


elimi- 
nace the so-called bottle-necks 


: provement of the means of 


United 


countries. Latin America needed 


for the revitalization of its 


tion of its natural resources. Coula 
it be that Arnold Toynbeze is rizht 
in hinting that South America has 
little strategic importance at pres- 
ent? Oraren’t ics natural resources 
necessary? Do not its human prob- 
lems deserve attention so as not 
to upset the political stability of 
the Western Hemisphere? 


Exchange Shortage 
The shortage of foreign ex- 
change to support an ever-grow- 
ing international trade of good: 
and services between our 
tries has had two effects: 


coun- 


1. It has handicapped the regu 
lar commerce, which has 
varied greatly, obstructing 
normal activities. 

2.1t has provoked a surge of 
disorderly industrialization, 
which frequently take advan- 
tage of an opportune market 
rather than creating definite 

The Europeans have shown per- 

fect comprehension of the prob- 

lem and, in spite of their short- 
comings, are organizing industrial 
enterprises with great future 
prospects in several Latin Ameri- 
can countries, often with the col- 
laboration of domestic capital. In 

Brazil, we have Mercedes-Benz, 

Bayer, Mannesmann, Kloeckner, 

Krupp, Schneider-Creusot, Volks- 

wagen, and so on. Brazil, which 

was, up to 1954, one of the great 
consumers of American cars, will 
now see the birth of an automo- 


ceived only one billion, one hun- 
-|dred million dollars—two per cent | 
-|of the total spent by the United 
.| States Government in its program 
mind is in-|of aid and assistance to foreign 
and st.ii ieeds, this collaboration 
€co- 
nomy, so hard-hit by the politicai 
and financial consequences of the 
last war, and for the capitaliza- 
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These massive concrete pillars are 
project, designed to bring electri 
each section is completed it prov 
area. Eight cities are already bein 


Paulo Afonso Power 
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part of the new Paulo Afonso Power 
cal power to Brazil’s Northeast. As 
ides electricity for the neighboring 
g served, 





Inflation and foreign exchange 
controls are often cited by U. S. 
businessmen as factors against in- 
vestments in foreign countries. It 
is necessary to observe, however, 
that this state of affairs resulted 
from the difficulties which I have 
already pointed out. But even in 
previous normal times, there were 
never the desired investments in 
the necessary amounts. The United 
States at present invests less than 
1 per cent of its national income 










ot have as its only objective the 
reservation of the culture of the 
ontinent from which our fore- 
athers came. It aimed also at eco- 
omie reconstruction and at re- 
hilding the power to resist ag- 
ressions intended to destroy our 
neepts of life. You spent more 
an 50 billion that 
Urpose. Europe was reborn out 
its ashes and became one of the 
0st solid bulwarks for the de- 
hse of Christian civilization. At 
€same time, however, the United 
lates created extremely strong 
Mpetitors for its with 
atin America. 

And what about Latin America? 


dollars for 


trade 


bile industry of European origin 
in her territory. 

Higher Investment Rate 
more from an 
American publication, Business in 
Prief, The Chase Manhattan Bank, 
April, 1956, we see that the in- 
vestment rate is higher in Latin 
America than in other so-called 
under-developed areas of the 
world. This publication explains it 
this way: “But the rate of popu- 
lation growth is higher, too. It 
averages 2% per cent a year. So, 
even with a 3 per cent per year by 
total production, living 
standards have been rising only 
% of 1 per cent annually since 


Drawing once 


rise in 





Wing the same period, it re- 





half is destined for the under-de- 
Difficulties 


rreat difficulties must be overcome 
to carry out the program which I 
have outlined. But the potentials 
are great—combining to improve 
the situation of an enormous area 
of our hemisphere and to increase 
cultural and commercial relations 
with the United States. 

Only planned and continuous ac- 
tion will bring about lasting re- 
sults. Emergency plans, destined 
to overcome temporary crises, can 
have only temporary effectiveness. 





1951.” 


The Latin American nations are 


abroad; and of this total less than | 


Now, gentlemen, I realize that | institutions 


| should 


convinced that the Americas 
should be one solid block; they are 
equally convinced that this is not 
possible without the strengthening 
of their own economies. 
Basing the Economy 
Economically responsible Latin 
Americans know that the estab- 
lishment of an economy which will 
allow for their development will be 
‘equivalent to the creation, on a 
permanent basis, of a foundation 
which will evermore cement politi- 
cal solidarity in the American 
Hemisphere —a solidarity neces- 


veloped areas of the whole world.| sary to defend our mutual per- 


| sonal convictions and our national 
namely, our way of 
life. 

Gentlemen, during the war, I 
frequently heard it said in this 
country that what was difficult to 
do would be done immediately, and 
what was impossible would take a 
little longer. 

This is the philosophy 
predominate now in the 
between the United 
States and Latin America but 
with a difference: in the relations 
there are only a few difficulties 
and nothing is impossible. 


that 


relations 
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The Non-Profit Amazon Foundation 


Has Dedicated Officers and Staff) 





Is Now Seeking Gifts of 
Small Boats, Machines 


And Projectors 


In its issue of July 1, the Bra- 
zilian Bulletin carried a 
dealing with the non-profit Ama- 
zon Foundation. Deputy A. An- 
tunes de Oliveira has since pro- 
vided the additional information 
on this interesting 
which is printed below. 

The Amazon Foundation is the 
result of a score of years of dedi- 
cated effort. As a foundation, 
properly so called, it was orga- 
nized in 1951. Its center is in 
Manaus, State of Amazonas, Bra- 
zil. It is organized under the laws 
of Brazil as a private corporation. 
It is registered with the Ministry 
of Education’s National Council 
of Social Service and with other 
agencies. It functions as a private 


story 


organization 


organization. 
Management 
Management: It is managed by 
a general assembly, an adminis- 
trative council, and fiscal council 
and a board of directors. 
Divisions: Its eight 
comprise education, health, agri- 


divisions 


culture, social assistance, scien- 
tific research, cooperative human 
relations, civic welfare and non- 
profit industries. 

Properties: In addition to its 
central administrative quarters 
the Foundation build- 
ings and grounds both in the capi- 
tal of the State of Amazonas and 
in the interior with a value of 
Cr$10,000,000. 


possesses 


Support 

Support: It receives no grants 
of a permanent nature. Since 1953 
it has received grants from time 
to time from the Federal govern- 
ment averaging Cr$1,500,000 an- 
nually on the basis that its princi- 
pal support is due to the work 
performed without compensation 
by the members of the board of 
directors, the council, the 
administrative council, the assem- 
bly and a large percentage of its 


fiscal 


employees. 
Directory: Permanent presi- 
dent, Dr. A. Antunes de Oliveira; 


First vice president, Judge Felis- 





mino Soares; Second vice presi- 
dent, Pe- 
reira; Secretary general, Teacher 
Dona Betty Antunes de Oliveira; 
First secretary, Judge Enoch da 
Silva Reis; Second Secretary, 
Teacher Dona Janet R. B. Serejo; 
Treasurer, Dona Maria 
Julia de Melo Rodrigues; Assist- 
ant treasurer, Sra. Maria Che- 
huan. 


Industrialist Roberto 


Teacher 


Functions in Amazonas 
Field of Activities: Its field of 
activities is limited to Brazil’s 
Amazon area. At the present time 





|its activities are within the State 
of Amazonas. 

Nature: The work is poor, hum- 
ble, carried on with great economy 
and a minimum of bureaucracy. It 
is intended to reclaim the land and 
the rural population from the area 
of least favorable opportunities. 
The Foundation practices no dis- 


crimination. Persons participating 
in its activities belong to various 
political parties, nationalities, ra- 
cial groups and branches of Chris- 
tianity. The institution is neither 
political nor religious. Its aim is 
to improve human relations, cul- 
{tural interchange and friendship. 
It stands for Panamericanism en- 
|tirely within the religious spirit 
lof the Americas. 








Safety 








Award 


This much coveted plaque was awarded to the Brazilian steamship 
line Lloyd Brasileiro by the Port of Greater New York. It represents 
the winning of first prize in accident prevention on ships while in the 
Port of New York during the calendar year 1955. Care has long been 
the watchword on the distinguished Brazilian Steamship Line. 





Goals re 
Goals: Collaborating chiefly jy ‘ 
programs of education, agricy! r 
ture, social welfare and scientif; 
research, as, for example, healt 
It needs aid in obtaining equi W 
ment, such as machinery to mee 
anize agriculture, small _ boat 
jeeps, typewriters, moving pictuy 
machines and projectors, all 
these new or used. It also nee 
technicians in education, agri 











ture, administration and researt§ The 

Federally Inspected on of 

s kno’ 

Notwithstanding its position a his p 

a private organization, the Fou lemen 

dation is inspected by the Brazilia onsti 

government. Its accounts are ap ifficul 

proved by the appropriate minis ary re 

tries. It has just been accepted» he Fe 

a member of the Organization ¢ issiot 

the Non-governmental Agencie ams : 

of Brazil of the U.N. onstrt 

Headquarters of the Amazhpility 

Foundation are at Avenida Ju 
quim Nabuco 198, Manaus, Sta 

of Amazonas, Brazil. In hi 
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May Also Soon Receive 
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Ten New Vessels poor ere 
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(From Page 3) he tyr: 
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Scope of Operations 

By 1910 it was operating com ttack t 
bination freight and _ passeng™ “And 
vessels sailing between Unitegmerely 
States and Brazilian ports. Dujmended 
ing World War I, Lloyd Brasileigmunicat 
was for a time the only line lin he rapi 
ing the two countries togethg? be s 
After World War II Lloyd pugy retu 
chased twenty ‘“Loide’”’ type ¥ hark th 
sels, which have been in unilpe peop 
terrupted traffic between Bragparticul: 
and the United States North 4#@mpina 
lantic and Gulf ports. Some #" as F 
these vessels are also employed! 


the traffic between Brazil *§ | Sees 
north European and Medite There 
ranean ports. ther pro 
Recently, the Brazilian Gove ad the 
ment announced that in additi mee T de 
to planning to equip Lloyd B 8 I re 
sileiro with ten large, new ™ prming 
sels, it also hopes to overhaul # ortheas 
40 Pau 


modernize its present fleet. 
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agricu 
cientif 
health) Compares It in Potential 
> ©) With the Industrialized 
O mech a . 
heat Sao Paulo Sector 
r pictur net 

all (From Page 1) 
sO nee sic =a —ema 
agricu Dams Built 
esearch§ The inhabitants of the “poly- 
pon of the droughts”, as the area 
j ° 

s known, have been plagued with 

sition a 


this phenomenon since their set- 
= Pou Hement of the area. The Brazilian 
3 razilia Constitution itself recognizes the 
are aifficulty and provides for mone- 
 milBary relief. And since 1909, when 
epted « the Federal Drought Control Com- 
‘AUN (Bnission was formed, a series of 
Agencithams and water basins has been 
ronstructed to equalize the avail- 
a" of water. 
ida Jos 
13, Sta Presidential Aid 
In his address President Kubit- 
Kchek promised the people of the 
Northeast that his administration 
will construct a network of ware- 
ouses to store supplies to be re- 
eased as needed in order to com- 
nnel at the high cost of living and 
the speculation which exists in 
‘arriet #his area. This he called a popu- 
ar means of defense against the 
frustration brought about by 
Is poor crops, the lack of ready re- 
ferves at hand when needed, and 
the tyranny of prices character- 
stic of the irregular markets at- 
endant upon the droughts which 
ing com ttack the Northeast. 
yassenge “And this,” he said, “is not 
. UnitelMerely a promise. I have recom- 
rts. Dugmended to the Minister of Com- 
Brasilemmunications and Public Works 
line linphe rapid drafting of a measure 
togeth? be signed immediately upon 
loyd pugty return to Rio de Janeiro to 
type vqeark this, my first contact with 
in unite people of the Northeast and 
»n Bragarticularly with the people of 
Jorth 4#@mpina Grande, since my elec- 
Some #n as President of the Republic. 
:ployed! 
razil al 
Medite 





iro 


ceive 


ns 












Sees Vast Improvements 


“There occurs to me now an- 
ther promise which I made dur- 
1 Gove ng the election campaign and 
. additi ince I do not renege on my prom- 
és I reaffirm my idez of trans- 
orming this central region of the 
ortheast into another State of 
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President Kubitschek Foresees Area 
‘ety ‘Transformed by Paulo Afonso Project 





bitrary or fantastic in my join- 
ing the two. I have done it keep- 
ing in mind the industrial capacity 
of the Northeast as a result of the 
new factor which has come into 
this area, namely the extraordi- 
nary energy and force which is 
that of the Paulo Afonso Hydro- 
electric Project. 

“T am spurring private enter- 
prise to locate in the area of 
Paulo Afonso. Indeed, only yes- 
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od Attention is Focused Anew on Brazil’s Northeast 





terday I had a conference with 
aluminum executives to whom I 
described the advantages of Paulo 
| Afonso and the excellent oppor- 
itunities to be offered in the in- 
dustrial park which will be set up 
in the near future. 


Favors Private Initiative 
“Let us seek to give amplitude 
to the industrialization of Paulo 
Afonso by means of a formula 
which balances the dynamism 
found in private initiative and 
the capacity which comes through 
government aid. Such a formula 
permits the state to serve as the 








The Ministry of Agriculture calls 





leet. 40 Paulo. There is nothing ar- 





the wax powder. 


Northeast’s Carnauba Palm 





from the carnauba palm tree one of the Northeast’s greatest pos- 
sibilities. Carnauba wax ranks sixth among Brazil’s exports. Here 
we see the carnauba palm tree, which grows exclusively in the Bra- 
zilian Nordeste. The search for a mechanical dryer of the carnauba 


the extraction of carnauba wax 


‘element of stimulation and coor- 
‘dination rather than that of a 
‘force hurled into the field supply- 
| ing all the resources and swallow- 


ing up all the returns. 


Names Privation 

“The names of the two anguish- 
ing privations of the Northeast 
are known to everyone: water 
and electrical energy. To solve its 
problem of electricity, and, con- 
sequently, industrialization, the 
Northeast can already count up- 
on Paulo Afonso.” 

Experts agree that with the 
coming of electric power and in- 
dustrialization to this area, even- 
tually the problem of water will 
also be alleviated. 


New Jacobina Airport 
Meanwhile, to facilitate air 
communication with this area, 
President Kubitschek authorized 
the Commission of the Sao Fran- 
cisco Valley to enter into nego- 
tiations with the city administra- 
tion of Jacobina, Bahia, to con- 
struct a landing field within its 
precincts. Cost of the field is es- 
timated at Cr$1,500,000, and it 
will be large enough to accommo- 
date Douglas DC-3’s. 


Cities on Line 


Eight cities of the Northeast, 
Recife, Garanhuns and Caruaru 
in Pernambuco, Maceié in Ala- 
goas, Aracaju and Riachuelo in 
Sergipe, Salvador and Alagoin- 
has in Bahia are already getting 
energy from the Hydro-electric 
Company of the Sao Francisco. 
Because of the consumption of the 
city of Recife, the State of Per- 
nambuco is getting the largest 
amount of current. This is a part 
of the Paulo Afonso project. 


Brighter Note 


A brighter note for the future 
of the Northeast is sounded by the 
Brazil’s 
authoritative economic periodical. 
Pointing out as beneficial to the 
area a good grain crop, especially 
the corn crop of Ceara, and the 
setting afoot of the “Banco do 
Nordeste,” it also notes a consid- 
able diminution of the emigration 
southward from this region. It 
gives as a possible reason the ex- 


Conjuntura Economica, 





palm seems to be coming to an end inasmuch as federal, state and 
municipal authorities have expressed an interest in a new invention 
demonstrated in Fortaleza, State of Ceara. The method of drying 
as shown here in the foreground results in the loss of about half of 


pansion of the economic programs 
for this part of the country, espe- 
cially the new electrical energy 
projects, from which so much is 
expected. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or impo 
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that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y. 








| BUYERS WANTED 












WOODEN PICTURE FRAMES (M 



























IPECAC ROOT, BLACK EYE PEAS, 















“TRADE OPPORTUNITIES” 
for American firms 


The Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- 
guese, widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 
Fifth Avenue, New York, New York. 
































| REPRESENTATIVES 





as well as offers its services as a by 
ing agent t American importers 
Brazilian products, INTERPAR SOC 
DADE INTERNACIONAL DE REpPR 
SENTACOES E PARTICIPACOES LTD 









































THE TEXTILE INDUSTRY Fabrica de| BREWERS' MACHINERY — Organi 
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Brusque, Santa Catarina, Brazil. |257 s/805—Rio de Janeiro, Brazil. 


the products listed below. These inquiries are published as received and no representation is made as to standings of listed firms. We sugges} 








of July. Anyone wishing t ntact? 


an do so throu zh the Braziliar Govef 





ment Trade Bureau. 
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